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SKINNON AND FABER
Certified Public Accountants, P.C.
INDEPENDENT AUDITORS’ REPORT
To the Mayor and Board of Trustees
Incorporated Village of Brightwaters
Brightwaters, New York
We have audited the accompanying financial statements of the governmental activities, the business-type
activities and each major fund of the Incorporated Village of Brightwaters as of and for the year ended
May 31, 2018, which collectively comprise the Village’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the Incorporated Village of Brightwaters
management. Our responsibility is to express an opinion on these financial statements based on our audit.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosure in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

3690 Expressway Drive South
Islandia, NY 11749

-1-

Phone: (631) 851-1201
Fax:
(631) 851-1206
Email: info@sfhcpa.com
Website: www.sfhcpa.com

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activities, and each major fund
of the Incorporated Village of Brightwaters, as of May 31, 2018, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.
Other Matters
Required Supplemental Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, funding progress for the retiree health plan,
local government’s proportionate share of the net pension liability, and local government contributions be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

SKINNON AND FABER, CPA’s, P.C.
November 5, 2018
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INCORPORATED VILLAGE OF BRIGHTWATERS

Management’s Discussion and Analysis
(Unaudited)

The Board of Trustees of the Incorporated Village of Brightwaters (the Village), would
like to offer readers of the Village’s financial statements this narrative overview and
analysis of the financial activities for the fiscal year ended May 31, 2018. We encourage
readers to consider the information presented here in conjunction with additional
information that we have furnished in our financial statements, which immediately follow
this section.

OVERVIEW OF THE FINANCIAL STATEMENTS
This annual report consists of three parts: management’s discussion and analysis (this
section), the basic financial statements, and required supplementary information. The
Statement of Net Position and the Statement of Activities provide information about the
activities of the Village as a whole and present a longer-term view of the Village’s
finances. Fund financial statements report how Village activities were financed in the
short-term, as well as what remains for future spending. Fund financial statements also
report the Village’s operations in more detail by providing information about the
Village’s most significant funds. The financial statements also include notes that provide
additional information about the financial statements and the balances reported. The
statements are followed by the required supplementary information, which supports the
financial statements with a comparison of the Village’s General Fund budget for the year,
as well as the schedule of funding progress for the retiree health plan, the schedule of the
local government’s proportionate share of the net pension liability and the schedule of
local government contributions.
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FINANCIAL ANALYSIS OF THE VILLAGE AS A WHOLE
Net Position
The Village’s total net position increased by $234,374 for the fiscal year ended May 31,
2018, resulting in an improvement to the overall financial position of the Village. A
condensed summary of the Village’s Statement of Net Position for the current year is
detailed below.
Condensed Statement of Net Position – Governmental and Business-Type Activities

Assets
Current and Other Assets
Capital Assets (net)
Total Assets

Governmental Activities
May 31, 2018
May 31, 2017

Business-Type Activities
May 31, 2018
May 31, 2017

$

$

Deferred Outflows of Resources
Liabilities
Liabilities
Long-Term Liabilities
Total Liabilities
Deferred Inflows of Resources
Deferred Amounts Related to Pension
Total Deferred Inflows of Resources
Net Position
Net Investment in Capital Assets
Unrestricted (deficit)
Total Net Position

$

1,094,411
4,120,396
5,214,807

$

817,973
4,195,133
5,013,106

166,087

106,746

226,716
2,712,098
2,938,814

203,236
2,810,938
3,014,174

193,101
193,101

24,762
24,762

2,800,396
(551,417)
2,248,979

2,710,133
(629,217)
2,080,916

$

415,788
1,602,661
2,018,449

$

-

-

383,976
1,495,000
1,878,976

148,952
1,600,000
1,748,952

-

$

139,473
139,473

-

$

Net investment in capital assets is the Village’s investment in capital assets, such as
infrastructure, building and improvements, and vehicles and equipment reduced by
accumulated depreciation and associated debt. This figure also includes land, which is not
depreciated.
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1,034,752
787,362
1,822,114

73,162
73,162

Changes in Net Position
The following table provides a summary of the Village’s operations for the year ended
May 31, 2018:
Changes in Net Position from Operating Results – Governmental and Business-Type Activities

Business-Type Activities

Governmental Activities
May 31, 2018
Revenues
Program Revenues:
Fees, Fines and Charges for Services
Operating Grants and Contributions
Capital Grants and Contributions
General Revenues:
Property Tax Items
Non-Property Tax Items
Other
Transfers
Total Revenues
Expenses
Governmental Activities:
General Government Support
Public Safety
Health
Transportation
Economic Opportunity and Development
Culture and Recreation
Home and Community Services
Interest on Debt
Transfers
Canal Fund Expenses
Total Expenses

$

481,787
249,849

May 31, 2017

$

499,380
110,207
24,000

May 31, 2018

$

169,035
-

May 31, 2017

$

168,030
-

1,706,813
137,053
221,502
30,800
2,827,804

1,652,190
133,682
209,671
30,800
2,659,930

1,754
170,789

2,256
170,286

1,164,393
665,647
85,000
178,897
74,298
111,636
352,920
26,950
2,659,741

1,103,810
624,618
75,000
183,715
36,723
160,073
421,089
30,892
2,635,920

30,800
73,678
104,478

30,800
66,324
97,124

Change in Net Position

168,063

24,010

66,311

73,162

Beginning Net Position
Ending Net Position

2,080,916
2,248,979

2,056,906
2,080,916

73,162
139,473

73,162

$
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$

$

$

ANALYSIS OF POSITION AND RESULTS OF OPERATION
The Village had an excess of revenues over expenses of $234,374. This excess caused an
increase in net position. No significant individual economic factor affected these
operating results.
The Village had an increase in total revenues of $167,874. Capital grants and
contributions increased by $225,849 while operating grants and contributions decreased
by $110,207. The Village received state funding for consolidated highway improvement
program (CHIPS) and federal aid for disasters.
ANALYSIS OF BALANCES AND TRANSACTIONS OF INDIVIDUAL FUNDS
The General Fund had a surplus of $218,359, bringing the ending fund balance to
$872,260. Of this amount, $634,625 is unassigned, $170,000 is assigned and $26,876 is
restricted. The remaining $40,759 of fund balance is considered nonspendable, as it
relates to prepaid items.
BUDGETARY ANALYSIS
The following variances exist between the original adopted budget and actual results for
the year ended May 31, 2018:
Revenues:
• State Aid and Other State Grants – actual revenue exceeded the final budget by
approximately $81,000. The Village received a Justice Court Assistance Program
grant for $30,000. In addition, CHIPS revenue was approximately $30,000 more
than the prior year.

Expenditures:
• General Government Support - expenditures exceeded the final budget by
$11,457. There were various accounts that exceeded the budget by immaterial
amounts. For instance, overtime for personnel services is an estimate and actual
overtime exceeded those estimates in the current year.
•

Transportation - the final budget exceeded expenditures by $7,028. Snow removal
costs were approximately $16,000 less than the original budget.

None of the variations between budgeted and actual results are expected to affect future
services or liquidity.
A schedule showing the budgeted amounts compared to the Village’s actual financial
activity for the General Fund is provided in this report as required supplementary
information.
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CAPITAL ASSET AND LONG-TERM DEBT ACTIVITY
The Village’s investment in capital assets as of May 31, 2018 totaled $5,723,057 (net of
accumulated depreciation). During the year, the Village acquired vehicles and equipment
with a cost of $12,984, building and improvements with a cost of $12,540, as well as
infrastructure costs of $939,473. As of May 31, 2018, the Village had total bond
indebtedness of $2,815,000. Scheduled payments of $270,000 were made.
INFRASTRUCTURE ASSETS
There were no significant changes in the assessed condition of eligible infrastructure
assets.
CURRENTLY KNOWN FACTS, DECISIONS, AND CONDITIONS
Through continual budgetary analysis, competitive bidding and procedural efficiencies,
the Village will continue to keep costs in line. The fund balance is an indication of the
past performance of these measures and is anticipated to continue in the future.
CONTACTING THE VILLAGE’S FINANCIAL MANAGEMENT
This financial report is designed to provide the reader with a general overview of the
Village’s finances and to demonstrate the Village’s accountability for the funds it
receives. If you have any questions about this report or need additional financial
information, contact:
Incorporated Village of Brightwaters
Nicole Rhodes, Clerk-Treasurer
40 Seneca Drive
Brightwaters, New York 11718
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INCORPORATED VILLAGE OF BRIGHTWATERS
Statement of Net Position
May 31, 2018
Governmental
Activities

Business-Type
Activities

Total

ASSETS
Cash and Cash Equivalents
CLASS Investment Account
Accounts Receivable
Taxes Receivable - Overdue
Due from Other Governments
Prepaid Expenses
Due from Other Funds
Capital Assets (net)

$

Total Assets

204,939
751,832
18,633
26,848
17,571
46,618
27,970
4,120,396

$

5,214,807

415,788
1,602,661

$

2,018,449

620,727
751,832
18,633
26,848
17,571
46,618
27,970
5,723,057
7,233,256

DEFERRED OUTFLOWS OF RESOURCES
Deferred Amounts Related to Pension
Total Deferred Outflows of Resources

166,087

-

166,087

166,087

-

166,087

LIABILITIES
Accounts Payable and Accrued Expenses
Unearned Revenue
Due to Other Funds
Bond Interest Payable
Long-term Liabilities:
Bonds:
Due within one year
Due in more than one year
Net Pension Liability:
Due within one year
Due in more than one year
Compensated Absences:
Due within one year
Due in more than one year
Other Post-employment Benefits:
Due within one year
Due in more than one year
Total Liabilities

217,916
8,800

204,300
139,971
27,970
11,735

422,216
139,971
27,970
20,535

165,000
1,155,000

105,000
1,390,000

270,000
2,545,000

59,082

-

59,082

5,302
47,714

-

5,302
47,714

1,280,000

-

1,280,000

2,938,814

4,817,790

1,878,976

DEFERRED INFLOWS OF RESOURCES
Deferred Amounts Related to Pension
Total Deferred Inflows of Resources

193,101

-

193,101

193,101

-

193,101

NET POSITION
Net Investment in Capital Assets
Unrestricted (deficit)
Total Net Position

2,800,396
(551,417)
$

2,248,979

See Notes to the Financial Statements
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139,473
$

139,473

2,800,396
(411,944)
$

2,388,452

INCORPORATED VILLAGE OF BRIGHTWATERS
Statement of Activities
For the Year Ended May 31, 2018
PROGRAM REVENUES

Functions/Programs
Governmental Activities:
General Government Support
Public Safety
Health
Transportation
Economic Opportunity and Development
Culture and Recreation
Home and Community Services
Interest on Debt

Expenses
$

Total Governmental Activities
Business-Type Activities:
Canal Fund
Total Business-Type Activities
Totals

$

1,164,393
665,647
85,000
178,897
74,298
111,636
352,920
26,950

Fees, Fines
and Charges
for Services

Operating
Grants and
Contributions

Capital
Grants and
Contributions

$

$

$

20,473
79,608
36,780
344,926
-

-

32,986
182,836
34,027
-

Net (Expense) Revenue and Change in Net Position
Governmental
Business-Type
Activities
Activities
Total

$

$

$

-

73,678

169,035

-

-

-

95,357

95,357

73,678

169,035

-

-

-

95,357

95,357

650,822

$

-

$

249,849

GENERAL REVENUES:
Real Property Taxes and Related Tax Items
Non-Property Taxes
Investment Earnings
Federal and State Aid
Minor Sales and Compensation for Loss
Other Miscellaneous Revenues
TRANSFERS:
Total General Revenues
Change in Net Position
Net Position - Beginning of Year
Net Position - End of Year

$

See Notes to the Financial Statements
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-

(1,110,934)
(586,039)
(85,000)
3,939
(40,271)
(74,856)
(7,994)
(26,950)

481,787

$

(1,928,105)

-

2,659,741

2,733,419

249,849

(1,110,934)
(586,039)
(85,000)
3,939
(40,271)
(74,856)
(7,994)
(26,950)

(1,928,105)

(1,928,105)

95,357

(1,832,748)

1,706,813
137,053
21,373
162,941
425
36,763
30,800

1,754
(30,800)

1,706,813
137,053
23,127
162,941
425
36,763
-

2,096,168

(29,046)

2,067,122

168,063

66,311

234,374

2,080,916

73,162

2,154,078

2,248,979

$

139,473

$

2,388,452

INCORPORATED VILLAGE OF BRIGHTWATERS
Balance Sheets
May 31, 2018
Governmental Funds
General
Fund

ASSETS
Assets:
Cash and Cash Equivalents
CLASS Investment Account
Accounts Receivable
Taxes Receivable - Overdue
Due from Other Governments
Due from Other Funds
Prepaid Expenses

$

Total Assets

Capital
Projects

Total

97,695
731,951
18,633
26,848
17,571
227,567
40,759

$

107,244
19,881
44,000
-

$

204,939
751,832
18,633
26,848
17,571
271,567
40,759

$ 1,161,024

$

171,125

$ 1,332,149

$

$

199,597

$

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCE
Liabilities:
Accounts Payable and Accrued Expenditures
Due to Other Funds
Total Liabilities

217,916
44,000
261,916

Deferred Inflows of Resources:
Deferred Revenue - Real Property Taxes
Deferred Revenue - Real Property Tax Penalties
Total Deferred Inflows of Resources
Fund Balance:
Nonspendable
Restricted
Assigned, Unappropriated
Unassigned
Total Fund Balance
Total Liabilities, Deferred Inflows of
Resources, and Fund Balance

199,597

217,916
243,597
461,513

21,576
5,272

-

21,576
5,272

26,848

-

26,848

40,759
26,876
170,000
634,625

11,389
(39,861)

40,759
38,265
170,000
594,764

872,260

(28,472)

843,788

$ 1,161,024

See Notes to the Financial Statements
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$

171,125

$ 1,332,149

INCORPORATED VILLAGE OF BRIGHTWATERS
Reconciliation of the Governmental Funds Balance Sheets
to the Statement of Net Position
As of May 31, 2018
Total Fund Balance - Total Governmental Funds

$

843,788

This amount differs from the amount of net position shown in the
Statement of Net Position due to the following:

Receivables for revenues earned, measurable but not available to
provide financial resources are included in the government-wide
statements as assets and are added.

26,848

Deferred inflows of resources and deferred outflows of resources
are not due and payable in the current period and, accordingly,
are not reported as fund liabilities and are added.

(27,014)

Amounts for prepaid expenses are included in the government-wide
statements as assets and are added.

5,859

Capital assets are included as assets in the government-wide statements
and are added, net of accumulated depreciation.

4,120,396

Some expenses reported in the Statement of Activities do not require
the use of current financial resources and, therefore, are not reported
as expenditures in governmental funds and are deducted.

(8,800)

Long-term liabilities are not due and payable in the current period
and, accordingly, are not reported in the governmental funds.
However, these liabilities are included in the government-wide
statements and are deducted.
Serial Bonds
Net Pension Liability
Compensated Absences
Other Post-employment Benefits Payable

Total Net Position - Governmental Activities

See Notes to the Financial Statements
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(1,320,000)
(59,082)
(53,016)
(1,280,000)

$

2,248,979

INCORPORATED VILLAGE OF BRIGHTWATERS
Statements of Revenues, Expenditures and Change in Fund Balance
For the Year Ended May 31, 2018
Governmental Funds
General
Fund
Revenues:
Real Property Taxes
Real Property Tax Items
Non-Property Tax Items
Departmental Income
Use of Money and Property
Licenses and Permits
Fines and Forfeitures
Insurance Recoveries and Minor Sales
Miscellaneous Local Sources
Federal Aid
State and Local Aid Aid

$ 1,698,898
12,882
137,053
416,652
20,909
10,015
55,120
7,225
29,963
74,226
240,425

Capital
Projects
464
98,139

$ 1,698,898
12,882
137,053
416,652
21,373
10,015
55,120
7,225
29,963
74,226
338,564

2,703,368

98,603

2,801,971

756,162
522,293
85,000
85,685
37,129
69,796
352,708
393,986
193,050

64,112
29,557
-

756,162
522,293
85,000
149,797
66,686
69,796
352,708
393,986
193,050

2,495,809

93,669

2,589,478

Excess (Deficiency) of Revenues
Over (Under) Expenditures

207,559

4,934

212,493

Other Financing Sources (Uses):
Transfers In
Transfers Out

30,800
(20,000)

20,000
-

50,800
(20,000)

10,800

20,000

30,800

Net Change in Fund Balance

218,359

24,934

243,293

Fund Balance at Beginning of Year

653,901

(53,406)

600,495

Total Revenues
Expenditures:
General Government Support
Public Safety
Health
Transportation
Economic Opportunity and Development
Culture and Recreation
Home and Community Services
Employee Benefits
Debt Service
Total Expenditures

Total Other Financing Sources (Uses)

Fund Balance at End of Year

$

872,260

See Notes to the Financial Statements
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$

Total

$

(28,472)

$

843,788

INCORPORATED VILLAGE OF BRIGHTWATERS
Reconciliation of the Statements of Revenues, Expenditures and
Change in Fund Balance of the Governmental Funds
to the Statement of Activities
For the Year Ended May 31, 2018
Net Change in Fund Balance Shown for Total Governmental Funds

$

243,293

This amount differs from the change in net position shown in the
Statement of Activities because of the following:
Capital outlays for acquisition of capital assets are recorded in
governmental funds as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
Capital expenditures
Depreciation expense

119,192
(193,929)

(74,737)

Some expenses reported in the Statement of Activities do not require
the use of current financial resources and, therefore, are not
reported as expenditures in the governmental funds.

(140,000)

Major revenues are recorded in the governmental funds when they
become susceptible to accrual, that is when they are earned,
measurable and available to provide current financial resources.
In the Statement of Activities, major revenues are recognized when
they are earned and measurable, regardless of when they
become available.

(4,967)

Deferred inflows of resources and deferred outflows of resources
are not due and payable in the current period and, accordingly,
are not reported as fund liabilities and are added.

(12,364)

Certain expenditures for insurance premiums are recorded in the governmental
funds when the payments are due. In the Statement of Activities, these
costs are allocated over the applicable time period that they pertain to. Insurance
premiums are allocated over the policy period that they are prepaid for.
This is the amount by which the current period expenditures exceed the costs
allocated over the applicable periods.

13,532

The issuance of long-term liabilities provides current financial
resources to governmental funds, while the repayment of the
principal of long-term liabilities consumes the current financial
resources of governmental funds. Neither transaction, however,
has any effect on net position. This amount is the net effect of these
differences in the treatment of long-term liabilities and related items.

166,100

Payments for compensated absences are shown in the governmental
funds when they are due. In the Statement of Activities, these costs
are reported during the period the liabilities are incurred, regardless
of when they are due and payable. This amount represents the
difference between the expenditures recorded in the current year for
payments due on prior year liabilities and the expenses incurred
during the current year that have not been paid.

(22,794)

Change in Net Position of Governmental Activities Shown in the
Statement of Activities

See Notes to the Financial Statements
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$

168,063

INCORPORATED VILLAGE OF BRIGHTWATERS
Canal Fund
Statement of Net Position
Proprietary Fund
May 31, 2018

Enterprise Fund
Canal
Assets
Current Assets:
Cash and Cash Equivalents
Total Current Assets

$

Capital Assets:
Canal Restoration
Less: Accumulated Depreciation
Net Capital Assets

415,788
415,788

1,643,134
(40,473)
1,602,661

Total Assets

2,018,449

Liabilities
Current Liabilities:
Accounts Payable
Unearned Revenue
Due to Other Funds
Interest Payable
Bonds Payable
Total Current Liabilities

204,300
139,971
27,970
11,735
105,000
488,976

Long-Term Liabilities:
Bonds Payable
Total Long-Term Liabilities

1,390,000
1,390,000

Total Liabilities

1,878,976

Net Position
Unrestricted

139,473

Total Net Position

$

See Notes to the Financial Statements
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139,473

INCORPORATED VILLAGE OF BRIGHTWATERS
Canal Fund
Statement of Revenues, Expenses and Changes in Net Position
Proprietary Fund
For the Year Ended May 31, 2018

Enterprise Fund
Canal
Operating Revenues
Charges for Services

$

Operating Expenses
Cost of Services
Depreciation Expense

169,035

5,785
30,506

Total Operating Expenses

36,291

Operating Income

132,744

Nonoperating Income and Expenses
Interest Income
Interest expense

1,754
(37,387)

Total Nonoperating Income and Expenses

(35,633)

(30,800)

Transfers out
Change in Net Position

66,311

Total Net Position-Beginning of Year

73,162

Total Net Position-End of Year

$

See Notes to the Financial Statements
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139,473

INCORPORATED VILLAGE OF BRIGHTWATERS
Canal Fund
Statement of Cash Flows
Proprietary Fund
For the Year Ended May 31, 2018

Enterprise Fund
Canal
Cash Flows from Operating Activities
Receipts from Customers
Payments to Suppliers
Net Cash Provided by Operating Activities

$

Cash Flows from Capital and Related Financing Activities
Payment of Canal Restoration
Payment of Long - Term Debt
Payment of Interest
Net Cash (Used) by Capital and Related Financing Activities

(641,505)
(105,000)
(41,749)
(788,254)

Cash Flows from Noncapital and Related Financing Activities
Payment Interfund Loan
Net Cash (Used) by Noncapital and Related Financing Activities

(3,356)
(3,356)

Cash Flows from Investing Activities
Interest Income
Net Cash Provided by Investing Activities

1,754
1,754

Net Decrease in Cash and Cash Equivalents

(618,931)

Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Reconciliation of Operating Income to Net
Cash Provided by Operating Activities
Operating Income
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities:
Depreciation Expense
Increase in Unearned Revenue
Net Cash Provided by Operating Activities
See Notes to the Financial Statements
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176,710
(5,785)
170,925

1,034,752
$

415,821

$

132,744

30,506
7,675
$

170,925

INCORPORATED VILLAGE OF BRIGHTWATERS

Statements of Fiduciary Net Position
May 31, 2018

Agency
Assets
Cash and Cash Equivalents

$

Total Assets

33,580
33,580

Liabilities
Due to Other Governments
Agency Fund Liability
Total Liabilities

See Notes to the Financial Statements
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4,080
29,500
$

33,580

INCORPORATED VILLAGE OF BRIGHTWATERS
Notes to the Financial Statements
For the Year Ended May 31, 2018

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. FINANCIAL REPORTING ENTITY
The Village of Brightwaters was incorporated in 1916. The Board of Trustees, which is the
legislative body responsible for the overall operations of the Village, consists of the Mayor and
four trustees. The Mayor serves as Chief Executive Officer and the Treasurer serves as Chief
Fiscal Officer.
The following basic services are provided: fire protection, sanitation, recreation, village planning,
street maintenance and lighting.
The financial statements of the Village have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to government units. The Governmental Accounting
Standards Board (GASB) is the accepted standard setting body for establishing governmental
accounting and financial reporting principles. The more significant of the Government’s
accounting policies are described below.
B. BASIS OF PRESENTATION
1. Government-Wide Financial Statements:
The government-wide financial statements include a Statement of Net Position and the
Statement of Activities. Fiduciary activities of the Village are not included in these statements.
The statements are presented on an “economic resources” measurement focus and the accrual
basis of accounting. Accordingly, all of the Village’s assets and liabilities, including capital
assets as well as infrastructure assets and long-term liabilities, are included in the
accompanying Statement of Net Position. The Statement of Activities presents changes in net
position. Under the accrual basis of accounting, revenues are recognized in the period in
which they are earned while expenses are recognized in the period in which the liability is
incurred. The types of transactions reported as program revenues for the Village are reported
in three categories: 1) fees, fines, and charges for services, 2) operating grants and
contributions, and 3) capital grants and contributions.
Certain eliminations have been made as prescribed by GASB Statement No. 34 in regard to
interfund activities, payables and receivables. All interfund balances in the Statement of Net
Position have been eliminated.
2. Fund Financial Statements:
The accounts of the Village are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for within a separate
set of self-balancing accounts that comprise its assets, liabilities, fund balance, revenues and
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expenditures, which are segregated for the purpose of carrying on specific activities. The
various funds are exhibited by type in the financial statements. The following fund types are
used:
Fund Categories
a. GOVERNMENTAL FUNDS - Governmental funds are those through which most
governmental functions are financed. The acquisition, use and balances of expendable
financial resources and the related liabilities are accounted for through governmental funds.
The measurement focus of the governmental funds is upon determination of financial
position and changes in financial position. The following are the Village’s governmental
fund types.
General Fund - the principal operating fund; includes all operations not required to be
recorded in other funds.
Capital Projects Fund - used to account for financial resources to be used for the acquisition
or construction of major capital facilities and equipment.
b. PROPRIETY FUNDS - These funds are used to account for ongoing organizations or
activities which are similar to those often found in the private sector. The measurement
focus of proprietary funds is upon the determination of operating income, changes in net
position, and cash flows. The following proprietary fund is utilized:
Canal Fund - used to account for the revenues and expenses relevant to canal services to
the Village’s residents. Canal service charges are the primary source of operating
revenues, all other revenue received not specifically identifiable to canal services are
classified as non-operating.
3. Equity Classifications:
Government-Wide Statements
Equity is classified as net position and displayed in three components:
a. Net investment in capital assets - Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds, mortgages, notes or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.
b. Restricted net position - Consists of net position with constraints placed on the use either
by 1) external groups such as creditors, grantors, contributors, or laws or regulations of
other governments; or 2) law through constitutional provisions or enabling legislation.
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c. Unrestricted net position - All other net position that does not meet the definition of
“restricted” or “net investment in capital assets.”
Fund Statements
Fund balance is classified and displayed in five components:
a. Nonspendable – Consists of assets that are inherently nonspendable in the current period
either because of their form or because they must be maintained intact, including prepaid
items, inventories, long-term portions of loans receivable, financial assets held for resale,
and principal of endowments.
b. Restricted – Consists of amounts that are subject to externally enforceable legal purpose
restrictions imposed by creditors, grantors, contributors, or laws and regulations of other
governments; or through constitutional provisions or enabling legislation.
c. Committed – Consists of amounts that are subject to a purpose constraint imposed by a
formal action of the government’s highest level of decision-making authority before the
end of the fiscal year, and that require the same level of formal action to remove the
constraint. The Board is the decision-making authority that can, by resolution prior to the
end of the fiscal year, commit fund balance.
d. Assigned – Consists of amounts that are subject to a purpose constraint that represents an
intended use established by the government’s highest level of decision-making authority,
or by their designated body or official. The purpose of the assignment must be narrower
than the purpose of the general fund, and in funds other than the general fund, assigned
fund balance represents the residual amount of fund balance.
e. Unassigned – Represents the residual classification for the government’s general fund, and
could report a surplus or deficit. In funds other than the general fund, the unassigned
classification should be used only to report a deficit balance resulting from overspending
for specific purposes for which amounts had been restricted, committed, or assigned.
C. MEASUREMENT FOCUS / BASIS OF ACCOUNTING
Measurement focus is the determination of what is measured, i.e. expenditures or expenses. Basis
of accounting refers to when revenues and expenditures and the related assets and liabilities are
recognized in the accounts and reported in the financial statements. Basis of accounting relates
to the timing of the measurements made, regardless of the measurement focus.
The government-wide statements are reported using the economic resources measurement focus
and the accrual basis of accounting. The economic measurement focus means all assets and
liabilities are included on the statement of net position and the operating statements present
increases (revenues) and decreases (expenses) in net position. Under the accrual basis of
accounting, revenues are recognized when earned, and expenses are recognized at the time the
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liability is incurred.
Governmental fund financial statements are reported using the current financial resources
measurement focus and are accounted for using the modified accrual basis of accounting. Under
this basis of accounting, revenues are recorded when measurable and available. Available means
collectible within the current period or soon enough thereafter to be used to pay liabilities of the
current period. Revenues are considered available if collected within 60 days from year end.
Material revenues that are accrued include real property taxes and state aid. If expenditures are
the prime factor for determining eligibility, revenue from federal and state grants are accrued
when the expenditure is made and the resources are available. Expenditures are recorded when
the liability is incurred except that:
• Principal and interest on indebtedness are recognized as an expenditure at the time of
payment.
• Expenditures for prepaid expenses and inventory-type items are generally recognized at the
time of purchase.
• Compensated absences, such as vacation and sick leave, which vests or accumulates, are
charged as an expenditure when paid.
• Pension costs are recognized as an expenditure when billed by the State.
D. CASH AND INVESTMENTS
The Village’s investment policies are governed by state statutes. Village monies must be
deposited in Federal Deposit Insurance Corporation (FDIC) insured commercial banks or trust
companies located within the state. The Village is authorized to use demand accounts and
certificates of deposit. Permissible investments include obligations of the United States
government and United States agencies, repurchase agreements and obligations of New York
State or its localities and investments made by the Cooperative Liquid Asset Security System
(NYCLASS).
Collateral is required for demand deposits, money market accounts and certificates of deposit not
covered by the FDIC. Obligations that may be pledged as collateral are obligations and
repurchase agreements relating to treasury obligations.
Investments are stated at cost, which approximates market.
E. PROPERTY TAXES
Property taxes are levied annually on June 1. Real property tax payments are due in total by July
1st of each year. A 5% penalty is imposed after July 1st. Interest is charged at a rate of 1% per
month up to a total of 12% per annum.
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F. BUDGETARY DATA
1. Budget Policies:
An operating budget is adopted each fiscal year. The Mayor prepares a preliminary budget
and the Village Board of Trustees holds a public hearing. Subsequent to the public hearing,
revisions (if any) are made and the budget is adopted by the Village Board as its budget for
the coming year. The budget is not subject to referendum. Any supplemental appropriations
that amend total expenditures require Village Board resolution. All budget appropriations
lapse at the end of each fiscal year.
2. Budget Basis of Accounting:
Budgets are adopted annually on a basis consistent with generally accepted accounting
principles applicable to municipalities.
G. CAPITAL ASSETS
Capital assets, which include land, buildings and improvements, vehicles and equipment and
infrastructure assets, are reported in the government-wide financial statements. The capital
assets are reported at original cost. Depreciation has been recorded using the straight-line method
over 5 to 20 years for vehicles and equipment, 25 to 40 years for infrastructure, and 40 years for
buildings and improvements. Land is not depreciated. The Village has established a
capitalization threshold for assets of $1,000. General infrastructure assets acquired or constructed
prior to June 1, 2004 are not reported in the financial statements.
H. COMPENSATED ABSENCES
The Village’s union employees are granted vacation and sick leave and earn compensatory
absences in varying amounts. Vacation time can be accumulated upon written request citing
extenuating circumstances. Sick time can be accumulated up to a maximum of 60 days.
However, upon termination or retirement, each union employee shall be paid for accumulated
sick leave, but in no event more than 36 days. Records are maintained by the Clerk-Treasurer.
At May 31, 2018, the Village has an estimated liability of $53,016.
I. OTHER POST-EMPLOYMENT BENEFITS
In addition to providing pension benefits, the Village provides health insurance coverage and
survivor benefits for retired employees. Substantially all of the Village's full-time employees
may become eligible for these benefits.
Healthcare benefits and survivor benefits are provided through an insurance company whose
premiums are based on the benefits paid during the year. The Village recognizes the cost of
providing benefits by recording its share of insurance premiums as an expenditure in the
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governmental funds in the year paid. The liability for these other post-employment benefits
payable is recorded as a long-term debt in the government-wide statements. The current portion
of this debt is estimated based on the most recent actuarial valuation in accordance with the
parameters of GASB Statement No. 45.
J. INSURANCE
The Village assumes the liability for most risk including, but not limited to, property damage and
personal injury liability. Judgments and claims are recorded when it is probable that an asset has
been impaired or a liability has been incurred and the amount of loss can be reasonably
estimated. The Village carries various insurance policies to mitigate any losses that might occur.
K. USE OF ESTIMATES
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reported period. Actual results may differ from those estimates.
L. DEFERRED OUTFLOWS/INFLOWS OF RESOURCES
In addition to assets, the Statement of Financial Position will sometimes report a separate section
for deferred outflows of resources. Deferred outflows of resources represent a consumption of
net position that applies to a future period and so will not be recognized as an outflow of
resources (expenditure/expense) until that time.
In addition to liabilities, the Statement of Financial Position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to a future period and
will not be recognized as an inflow of resources until that time.
II. DETAIL NOTES ON ALL FUNDS
A. ASSETS
1. Cash and Investments:
The Village’s cash and cash equivalents consist of cash on hand and demand deposits.
Village monies must be deposited in specified FDIC-insured commercial banks located in
New York State. The Village Clerk-Treasurer is authorized to use demand accounts and
certificates of deposit. Permissible investments include: obligations of the U.S. Treasury,
obligations of New York State (or its localities if approved by the State Comptroller), and a
CLASS investment account with the Municipal Investors Service Corp. which has a
collateral arrangement with a third party custodial bank. All deposits and investments are
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carried at cost plus accrued interest.
Third party collateral is required for all deposits and certificates of deposit at 100% of all
deposits not covered by federal deposit insurance. Obligations that may be pledged as
collateral are the same as the permissible investments mentioned above.
Deposits and investments at year-end were entirely covered by federal depository insurance
or by collateral held by the Village's third party custodial bank. They consisted of:
Deposits: All deposits are carried at cost plus accrued interest. Bank balances for the
Village’s deposits with financial institutions as of May 31, 2018 totaled $716,814 and
covered by federal deposit insurance or third party collateral as follows:

Amount FDIC Insured
Amount Collateralized by Third Parties
Total Amounts

460,076
766,404
$ 1,226,480
$

Investments: All deposits are stated at cost plus accrued interest.

CLASS Investment Account
Market
Value

Fund

Carrying
Amount

General
Capital

$

731,951
19,881

$

731,951
19,881

Total Investments

$

751,832

$

751,832

2. Interfund Receivables, Payables, and Transfers:
Temporary advances between funds and unpaid interfund charges will be reimbursed
subsequent to year end. The interfund receivable and payable balances at May 31, 2018 are as
follows:
Amount
Amount
Receivable
Payable

General Fund
Canal Fund
Capital Projects Fund
Totals

$

$

227,567
44,000
271,567

$

$

44,000
27,970
199,597
271,567

During the year, the budgeted transfers totaling $50,800 were made between the Capital
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Projects Fund, Canal Fund and the General Fund to support the costs of operations. The
following is a summary of interfund transfers:
Transfers
Transfers
In
Out

General Fund
Canal Fund
Capital Projects Fund
Totals

$

$

30,800
20,000
50,800

$

$

20,000
30,800
50,800

3. Changes in Capital Assets:
A summary of changes in capital assets for Governmental Activities follows:
Capital Assets
Land
Vehicles and Equipment
Buildings and Improvements
Infrastructure

Balance
May 31, 2017
$

Additions

240,131
890,149
285,647
4,170,889
5,586,816

$

12,984
12,540
93,668
119,192

Reductions
$

-

Balance
May 31, 2018
$

240,131
903,133
298,187
4,264,557
5,706,008

Accumulated Depreciation
Land
Vehicles and Equipment
Buildings and Improvements
Infrastructure

(540,241)
(223,926)
(627,516)
(1,391,683)

(53,998)
(8,657)
(131,274)
(193,929)

-

(594,239)
(232,583)
(758,790)
(1,585,612)

-

240,131
308,894
65,604
3,505,767
4,120,396

Totals
Land
Vehicles and Equipment
Buildings and Improvements
Infrastructure
Capital Assets, (net)

$

240,131
349,908
61,721
3,543,373
4,195,133

$
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Depreciation expense was charged as direct expense to programs of the primary government
as follows:

Governmental Activities
General Government Support
Public Safety
Transportation
Culture and Recreation
Economic Development
Home and Community Services
Total depreciation expense – Governmental Activities

$

33,095
11,236
113,660
30,258
5,468
212
193,929

$

A summary of changes in capital assets for Business-type Activities follows:
Capital Assets
Improvements Other than Building

Balance
May 31, 2017
$

797,329
797,329

Additions
$

845,805
845,805

Reductions
$

-

Balance
May 31, 2018
$

1,643,134
1,643,134

Accumulated Depreciation
Improvements Other than Building

(9,967)
(9,967)

(30,506)
(30,506)

-

(40,473)
(40,473)

Totals
Improvements Other than Building
Capital Assets (net)

$

787,362
787,362

$

815,299
815,299

$

-

$

1,602,661
1,602,661

B. LIABILITIES
1. Pension Plan:
Description of Plan
The Village of Brightwaters participates in the New York State and Local Employees'
Retirement System (ERS or the System). The net position of the System is held in the New
York State Common Retirement Fund (the Fund), which was established to hold all assets
and record changes in fiduciary net position allocated to the System.
The Comptroller of the State of New York serves as the trustee of the Fund and is the
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administrative head of the System. The Comptroller is an elected official determined in a
direct statewide election and serves a four year term. Thomas P. DiNapoli has served as
Comptroller since February 7, 2007. In November, 2014, he was elected for a new term
commencing January 1, 2015. System benefits are established under the provisions of the
New York State Retirement and Social Security Law (RSSL). Once a public employer elects
to participate in the System, the election is irrevocable. The New York State Constitution
provides the pension membership, is a contractual relationship and plan benefits cannot be
diminished or impaired. Benefits can be changed for future members only by enactment of a
State statute. Generally, members of the System are employees of the State and its
municipalities, other than New York City.
ERS is a cost sharing, multiple-employer defined benefit pension plan. The System is
included in the State’s financial report as a pension trust fund.
Separately issued financial statements can be viewed on the Comptroller’s website at:
www.osc.state.ny.us/retire/about_us/financial_statements_index.php.
Membership Tiers
Pension legislation enacted in 1973, 1976, 1983, 2009 and 2012 established distinct classes
of membership. For convenience, the System uses a tier concept to distinguish these groups,
generally:
ERS
Tier 1

Those persons who last became members before July 1, 1973.

Tier 2

Those persons who last became members on or after July 1, 1973, but before July
27, 1976.

Tier 3

Generally, those persons who are State correction officers who last became
members on or after July 27, 1976, but before January 1, 2010, and all others who
last became members on or after July 27, 1976, but before September 1, 1983.

Tier 4

Generally, except for correction officers, those persons who last became members
on or after September 1, 1983, but before January 1, 2010.

Tier 5

Those persons who last became members on or after January 1, 2010, but before
April 1, 2012.

Tier 6

Those persons who first became members on or after April 1, 2012.
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Vesting
Members who joined the System prior to January 1, 2010 need five years of service to be
100% vested. Members who joined on or after January 1, 2010 (ERS) require ten years of
service credit to be 100% vested.
Benefits
Tiers 1 & 2
Eligibility: Tier 1 members, with the exception of those retiring under special retirement
plans, must be at least 55 to be eligible to collect a retirement benefit. There is no minimum
service requirement for Tier 1 members. Tier 2 members, with the exception of those retiring
under special retirement plans, must have five years of service and be at least age 55 to be
eligible to collect a retirement benefit. The age at which full benefits may be collected for
Tier 1 is 55, and the full benefit age for Tier 2 is 62.
Benefit Calculation: Generally, the benefit is 1.67% of final average salary for each year of
service if the member retires with less than 20 years. If the member retires with 20 or more
years of service, the benefit is 2% of final average salary for each year of service. Tier 2
members with five or more years of service can retire as early as age 55 with reduced
benefits. Tier 2 members age 55 or older with 30 or more years of service can retire with no
reduction in benefits. As a result of Article 19 of the RSSL, Tier 1 and Tier 2 members who
worked continuously from April 1, 1999 through October 1, 2000 received an additional
month of service credit for each year of credited service they have at retirement, up to a
maximum of 24 additional months.
Final average salary is the average of the wages earned in the three highest consecutive years
of employment. For Tier 1 members who joined on or after June 17, 1971, each year used in
the final average salary calculation is limited to no more than 20% greater than the previous
year. For Tier 2 members, each year of final average salary is limited to no more than 20%
greater than the average of the previous two years.
Tier 3, 4, and 5
Eligibility: Tier 3 and 4 members, with the exception of those retiring under special
retirement plans, must have five years of service and be at least age 55 to be eligible to
collect a retirement benefit. Tier 5 members, with the exception of those retiring under
special retirement plans, must have ten years of service and be at least age 55 to be eligible to
collect a retirement benefit. The full benefit age for Tiers 3, 4, and 5 is 62.
Benefit Calculation: Generally, the benefit is 1.67% of final average salary for each year of
service if the member retires with less than 20 years. If a member retires with between 20 and
30 years of service, the benefit is 2% of final average salary for each year of service. If a
member retires with more than 30 years of service, an additional benefit of 1.5% of final
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average salary is applied for each year of service over 30 years. Tier 3 and 4 members with
five or more years of service and Tier 5 members with ten or more years of service can retire
as early as age 55 with reduced benefits. Tier 3 and 4 members age 55 or older with 30 or
more years of service can retire with no reduction in benefits.
Final average salary is the average of the wages earned in the three highest consecutive years
of employment. For Tier 3, 4, and 5 members, each year of final average salary calculation is
limited to no more than 10% greater than the average of the previous two years.
Tier 6
Eligibility: Tier 6 members, with the exception of those retiring under special retirement
plans, must have ten years of service and be at least age 55 to be eligible to collect a
retirement benefit. The full benefit age for Tier 6 is 63 for ERS members.
Benefit Calculation: Generally, the benefit is 1.67% of final average salary for each year of
service if the member retires with less than 20 years. If a member retires with 20 years of
service, the benefit is 1.75% of final average salary for each year of service. If a member
retires with more than 20 years of service, an additional benefit of 2% of final average salary
is applied for each year of service over 20 years. Tier 6 members with ten or more years of
service can retire as early as age 55 with reduced benefits.
Final average salary is the average of the wages earned in the five highest consecutive years.
For Tier 6 members, each year of final average salary is limited to no more than 10% greater
than the average of the previous four years.

Ordinary Disability Benefits
Generally, ordinary disability benefits, usually one-third of salary, are provided to eligible
members after ten years of service; in some cases, they are provided after five years of
service.
Accidental Disability Benefits
For all eligible Tier 1 and Tier 2 ERS members, the accidental disability benefit is a pension
of 75% of final average salary, with an offset for any Workers’ Compensation benefits
received. The benefit for eligible Tier 3, 4, 5 and 6 members is the ordinary disability benefit
with the years-of-service eligibility requirement dropped.
Ordinary Death Benefits
Death benefits are payable upon the death, before retirement, of a member who meets
eligibility requirements as set forth by law. The first $50,000 of an ordinary death benefit is
paid in the form of group term life insurance. The benefit is generally three times the
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member’s annual salary. For most members, there is also a reduced post-retirement ordinary
death benefit available.
Post-Retirement Benefit Increases
A cost-of-living adjustment is provided annually to: (i) all pensioners who have attained age
62 and have been retired for five years; (ii) all pensioners who have attained age 55 and have
been retired for ten years; (iii) all disability pensioners, regardless of age, who have been
retired for five years; (iv) ERS recipients of an accidental death benefit, regardless of age,
who have been receiving such benefit for five years; and (v) the spouse of a deceased retiree
receiving a lifetime benefit under an option elected by the retiree at retirement. An eligible
spouse is entitled to one-half the cost-of-living adjustment amount that would have been paid
to the retiree when the retiree would have met the eligibility criteria. The cost-of-living
adjustment is a percentage of the annual retirement benefit of the eligible member as
computed on a base benefit amount not to exceed $18,000 of the annual retirement benefit.
The cost-of-living percentage shall be 50% of the annual Consumer Price Index as published
by the U.S. Bureau of Labor, but cannot be less than 1% or exceed 3%.
Employer Contributions
Participating employers are required under the RSSL to contribute to the System at an
actuarially determined rate adopted annually by the Comptroller. The average contribution
rate for ERS for the fiscal year ended March 31, 2018 was approximately 15.3% of payroll.
Delinquent annual bills for employer contributions accrue interest at the actuarial rate
applicable during the year. For the fiscal year ended March 31, 2018, the applicable interest
rate was 7%.
Member Contributions
Generally, Tier 3, 4, and 5 members must contribute 3% of their salary to the System. As a
result of Article 19 of the RSSL, eligible Tier 3 and 4 employees, with a membership date on
or after July 27, 1976, who have ten or more years of membership or credited service with
the System, are not required to contribute. Members cannot be required to begin making
contributions or to make increased contributions beyond what was required when
membership began. For Tier 6 members, the contribution rate varies from 3% to 6%
depending on salary. Generally, Tier 5 and 6 members are required to contribute for all years
of service.
Contributions for the current year and two preceding years were equal to 100 percent of the
contributions required, and were as follows:
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2017-18
2016-17
2015-16

$

65,358
78,487
69,127

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions
At May 31, 2018, the Incorporated Village of Brightwaters reported a liability of $59,082 for
its proportionate share of the net pension liability. The net pension liability was measured as
of March 31, 2018, and the total pension liability used to calculate the net pension liability
was determined by an actuarial valuation as of that date. The Incorporated Village of
Brightwaters’ proportion of the net pension liability was based on a projection of the
Incorporated Village of Brightwaters’ long-term share of contributions to the pension plan
relative to the projected contributions of all participating members, actuarially determined.
At May 31, 2018, the Incorporated Village of Brightwaters’ proportion was 0.0018306
percent.
For the year ended May 31, 2018, the Incorporated Village of Brightwaters recognized
pension expense of $77,722. At May 31, 2018, the Incorporated Village of Brightwaters
reported deferred outflows of resources and deferred inflows of resources related to pensions
from the following sources:
Deferred
Deferred
Outflows of Inflows of
Resources
Resources
$ 21,073 $ 17,414
Differences Between Expected and Actual Experience
Changes of Assumptions
39,176
Net Difference Between Projected and Actual Earnings on
Pension Plan Investments
85,812
169,384
Changes in Proportion and Differences Between Employer
20,026
6,303
Contributions and Proportionate Share of Contributions

$ 166,087

$ 193,101

There were no amounts reported as deferred outflows of resources related to pensions
resulting from the Incorporated Village of Brightwaters contributions subsequent to the
measurement date. Other amounts reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:
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Year Ended May 31:
2019
2020
2021
2022
$

18,942
13,058
(39,652)
(19,362)
(27,014)

Actuarial Assumptions
The total pension liability at March 31, 2018 measurement date was determined by using an
actuarial valuation as of April 1, 2017, with update procedures used to roll forward the total
pension liability to March 31, 2018. The actuarial valuation for ERS used the following
actuarial assumptions:

Inflation
Salary Increases
Investment Rate of Return (net of investment Expense
including inflation)
Cost of Living Adjustments

2.5%
3.8%
7.0%
1.3%

Annuitant mortality rates are based on April 1, 2010 – March 31, 2015 System experience
with adjustments for mortality improvements based on the Society of Actuaries Scale MP2014.
The actuarial assumptions used in the April 1, 2017 valuation are based on the results of an
actuarial experience study for the period April 1, 2010 – March 31, 2015.
The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected return, net of investment expenses and inflation) are developed for each major
asset class. These ranges are combined to produce the long-term expected rate of return by
weighting the expected future real rate of return by the target asset allocation percentage and
by adding expected inflation. The target allocation and best estimates of arithmetic real rates
of return for each major asset class are summarized in the following table:
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Asset Class
Domestic equity
International equity
Private equity
Real estate
Absolute return strategies (1)
Opportunistic portfolio
Real assets
Bonds and mortgages
Cash
Inflation-indexed bonds

Target
Allocation
36 %
14
10
10
2
3
3
17
1
4
100 %

Long-Term
Expected Real
Rate of Return
4.55 %
6.35
7.50
5.55
3.75
5.68
5.29
1.31
(0.25)
1.25

The real rate of return is net of the long-term inflation assumption of 2.50%.
(1) Excludes equity-oriented and long-only funds. For investment management purposes,
these funds are included in domestic equity and international equity.
Discount Rate
The discount rate used to calculate the total pension liability was 7.0%. The projection of
cash flows used to determine the discount rate assumes that contributions from plan members
will be made at the current contribution rates and that contributions from employers will be
made at statutorily required rates, actuarially. Based upon those assumptions, the System’s
fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on
pension plan investments was applied to all periods of projected benefit payments to
determine the total pension liability.
Sensitivity of the Proportionate Share of the Net Pension Liability to the Discount Rate
Assumption
The following presents the Incorporated Village of Brightwaters’ proportionate share of the
net pension liability calculated using the discount rate of 7.0 percent, as well as what the
Incorporated Village of Brightwaters’ proportionate share of the net pension liability would
be if it were calculated using a discount rate that is 1-percentage-point lower (6.0 percent) or
1-percentage-point higher (8.0 percent) than the current rate:
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1%
Decrease
(6.0%)
Village's proportionate share
of the net pension liability

$

447,030

Current
Assumption
(7.0%)
$

1%
Increase
(8.0%)

59,082

$

(269,107)

Pension Plan Fiduciary Net Position
The components of the current-year net pension liability of the employers as of March 31,
2018, were as follows:

Employees' Retirement
System (in 000's)
$
183,400,590
(180,173,145)
3,227,445
$

Employers' total pension liability
Plan net position
Employers' net pension liability
Ratio of plan net position to the
employers' total pension liability

98.24%

2. Long-Term Liabilities:
a. Outstanding Bond indebtedness aggregated $2,815,000.
b. Serial Bonds – The Incorporated Village of Brightwaters borrows money in order to
acquire land or equipment or construct buildings and improvements. This enables the
cost of these capital assets to be borne by the present and future taxpayers receiving the
benefit of the capital assets. The provision to be made in future budgets for capital
indebtedness represents the amount exclusive of interest, authorized to be collected in
future years from taxpayers and others for liquidation of the long-term liabilities.
c. Other Long-Term Debt – In addition to the above long-term debt, the local government
had the following non-current liabilities:
•
•
•

Net Pension Liability – Represents the portion of the present value of projected
benefit payments to be provided through the pension plan to current active and
inactive employees that is attributable to those employees’ past periods of service.
Compensated Absences – Represents the value of earned and unused portion of
the liability for compensated absences.
Other Post-employment Benefits (OPEB) – Represents the non-current portion
of the liability to current employees and retirees.
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d. Summary Long-Term Debt – The following is a summary of long-term liabilities by
fund:
General
Capital Projects
Canal

Bonds
Total Bonds

$

Net Pension Liability
Compensated Absences
Other Post-Employment Benefits
Total Long-Term Debt

-

$

1,320,000
1,320,000

59,082
53,016
1,280,000
$

1,392,098

$

1,495,000
1,495,000

$

1,320,000

$

1,495,000

e. The following is a summary of changes in long-term liabilities:

Bonds
Payable at beginning of year
Additions
Reductions
Payable at end of year

$ 3,085,000
(270,000)
$ 2,815,000

Net Pension
Liability

Compensated
Absences

$

$

$

155,716
(96,634)
59,082

$

30,222
22,794
53,016

Other PostEmployment
Benefits
$ 1,140,000
140,000
$ 1,280,000

f. Long-Term Debt Maturity Schedule – The following is a statement of serial bonds
with corresponding maturity schedules:
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Original
Date
Issued
2016
2017

Original
Amount
$

1,650,000
1,600,000

Rate %

Date Final
Maturity

2.0%
2.5%

2026
2032

Outstanding
at 5/31/2018
$

1,320,000
1,495,000

g. The following table summarizes the Incorporated Village of Brightwater’s future
debt service requirements:

Ending
Date
May 31:
2019
2020
2021
2022
2023
2024-2028
2029-2032
Total

Principal

Interest

Total

$

270,000
270,000
270,000
270,000
270,000
1,025,000
440,000

$

58,906
53,506
48,106
42,706
37,241
108,069
25,781

$

328,906
323,506
318,106
312,706
307,241
1,133,069
465,781

$

2,815,000

$

374,315

$

3,189,315

C. DEFICIT FUND BALANCE
As of May 31, 2018, the Village had a deficit fund balance in the Capital Projects Fund of
$28,472.
D. FUND BALANCE
The government’s fund balance classification policies and procedures are as follows:
1. For committed fund balances:
a. The government’s highest level of decision-making authority resides with the Board of
Trustees.
b. The formal action that is required to be taken to establish (and modify or rescind) a fund
balance commitment is through formal resolution by the Board.

- 36 -

INCORPORATED VILLAGE OF BRIGHTWATERS
Notes to the Financial Statements
For the Year Ended May 31, 2018
2. For assigned fund balances:
a. The body or official authorized to assign amounts to specific purpose is the Board of
Trustees.
b. The policy established by the governing body pursuant to which the authorization to
assign amounts to a specific purpose is given to the Board of Trustees.
In circumstances where an expenditure is incurred for a purpose for which amounts are available
in multiple fund balance classifications (that is restricted, assigned or unassigned), the
expenditure is to be spent first from the restricted fund balance to the extent appropriated by
either budget vote or board approved budget revision and then from the assigned fund balance to
the extent that there is an assignment and then from the unassigned fund balance.
The Village’s fund balance is classified as follows:

General
Fund

Capital
Projects Fund

Non-Spendable Fund Balance:
Prepaid Expense
$
Total Non-Spendable Fund Balance $

40,759
40,759

$
$

-

Restricted Fund Balance:
Unspent Bond Proceeds
Restricted Grant
Total Restricted Fund Balance

$

$

26,876
26,876

$

11,389
11,389

$
$

170,000
170,000

$
$

-

Assigned Fund Balance:
Capital Projects
Total Assigned Fund Balance

$

E. POST-EMPLOYMENT HEALTHCARE PLAN
In the government-wide financial statements, the cost of other post-employment benefits
(OPEB), like the cost of pension benefits, generally should be associated with the period in
which the cost occurs, rather than in the future year when it will be paid. In adopting the
requirements of GASB Statement No. 45 during the year ended May 31, 2010, the Village
recognizes the cost of other post-employment benefits in the year when the employee services
are received, reports the accumulated liability from prior years, and provides information useful
in assessing potential demands on the Village’s future cash flows. Recognition of the liability
accumulated from prior years will be phased in over 30 years, commencing in 2010.
Plan Description. The Village maintains a post-employment health insurance plan for retired
employees of the Village. The plan is a single-employer defined benefit OPEB plan
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administered by the Village. The plan provides medical insurance through the New York State
Empire Health Insurance Plan and dental and vision benefits through Teamsters Local 237. The
plan’s benefits are provided to all eligible retirees and their eligible spouses and can be amended
by action of the Governing Board subject to applicable collective bargaining and employment
agreements. For a retiree to be eligible, he or she should have completed twenty consecutive
years working full time for the Village.
There are currently seven active participants and four retirees in the plan. All financial activities
of the plan are included in the financial statements of the Village. The plan does not issue a
stand-alone financial report since there are no assets legally segregated for the sole purpose of
paying benefits under the plan.
Funding Policy. Currently, the plan is non-contributory for employees. The plan pays 100% of
the cost of all benefits provided to the retiree and the retiree’s spouse during the retiree’s
lifetime. The plan does not provide benefits to surviving spouses. The Village currently
contributes enough money to the plan to satisfy current obligations on a pay-as-you-go basis.
The Village reserves the right to modify this plan in the future.
Annual OPEB Cost and Net OPEB Obligation. The Village’s annual other post-employment
benefit (OPEB) cost (expense) is calculated based on the annual required contribution of the
employer (ARC), an amount actuarially determined in accordance with the parameters of GASB
Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is
projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or
funding excess) over a period not to exceed thirty years. The following table shows the
components of the state’s annual OPEB cost for the year, the amount actually contributed to the
plan, and changes in the Village’s net OPEB obligation:

Annual required contribution
Interest on net OPEB obligation
Adjustment to annual required contribution
Annual OPEB cost (expense)
Contributions made
Increase in net OPEB obligation
Net OPEB obligation—beginning of year
Net OPEB obligation—end of year

$

200,000
50,000
(60,000)
190,000
(50,000)
140,000
1,140,000
$ 1,280,000

The Village’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan,
and the net OPEB obligation for 2018 and the preceding two years were as follows:

- 38 -

INCORPORATED VILLAGE OF BRIGHTWATERS
Notes to the Financial Statements
For the Year Ended May 31, 2018

Fiscal Year
Ended
5/31/2018
5/31/2017
5/31/2016

Annual OPEB
Cost
$
190,000
180,000
170,000

Percentage of
Annual OPEB
Cost Contributed
25.5%
25.5%
25.6%

Net OPEB
Obligation
$ 1,280,000
1,140,000
747,575

Covered
Payroll
$
390,000
390,000
390,000

OPEB Cost
of Payroll
48.7%
46.2%
43.6%

Funded Status and Funding Progress. As of June 1, 2015, the most recent actuarial valuation
date, the plan was 0.0 percent funded. The actuarial accrued liability for benefits was
$2,290,000, and the actuarial value of assets was $0, resulting in an unfunded actuarial accrued
liability (UAAL) of $2,290,000. The covered payroll (annual payroll of active employees
covered by the plan) was $390,000, and the ratio of the UAAL to the covered payroll was 587%
percent.
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to continual revision as actual results are compared with past expectations
and new estimates are made about the future. The schedule of funding progress, presented as
required supplementary information following the notes to the financial statements, presents
multiyear trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liabilities for benefits.
Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes are
based on the substantive plan (the plan as understood by the employer and the plan members)
and include the types of benefits provided at the time of each valuation and the historical pattern
of sharing of benefit costs between the employer and plan members to that point. The actuarial
methods and assumptions used include techniques that are designed to reduce the effects of
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent
with the long-term perspective of the calculations.
F. CONCENTRATION OF RISK
The Village maintains all cash and cash equivalents in one depository. FDIC insurance covers
all government accounts up to $250,000 (per official custodian) for demand and time and
savings accounts.
G. COMMITMENTS AND CONTINGENCIES
Contracts
The Village contracts annually with the Bay Shore Fire District to provide fire protection for
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residents and property owners within the territorial limits of the Incorporated Village of
Brightwaters. Payments made during the fiscal year totaled $312,525 for this protection. In
accordance with the contract, the Village is required to pay $283,813 for fire protection on or
before September 1, 2018.
The Village is in the process of entering into a new agreement for garbage collection and disposal.
State Grants
The Village is a recipient of a number of State grants. These grants are administered by various
agencies. These grants are subject to various compliance and financial audits by the respective
agencies administering the grants, which could lead to certain disallowances and a request for a
return of funds. The Board believes that they have substantially complied with the rules and
regulations as specified under the various grant agreements as well as rules and regulations of the
respective agency for each grant.
Tax Certiorari
There are presently pending against the Village a number of real property tax review proceedings
requesting reductions in assessed valuations of various properties for both past and current years.
The financial exposures in these cases are indeterminable at this time.
Other
The Village is subject to litigation in the ordinary conduct of its affairs. Management does not
believe however, that such litigation, individually or in the aggregate, is likely to have a material
effect on the financial statements.
There are no contingencies that the Village is aware of that would have a material impact on the
financial statements.
H. SUBSEQUENT EVENTS
There were no events subsequent to May 31, 2018 and the date that these financial statements
were available to be issued, November 5, 2018, that would have a material impact on these
financial statements.
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Original
Budget
Revenues:
Real Property Taxes
Real Property Tax Items
Non-Property Tax Items
Departmental Income
Use of Money and Property
Licenses and Permits
Fines and Forfeitures
Insurance Recoveries and Minor Sales
Miscellaneous Local Sources
Federal Aid
State Aid
Appropriated Reserve

$

Total Revenues
Expenditures:
General Government Support
Public Safety
Health
Transportation
Economic Opportunity and Development
Culture and Recreation
Home and Community Services
Employee Benefits
Debt Service
Total Expenditures
Excess (Deficiency) of Revenues
Over (Under) Expenditures
Other Financing Sources (Uses):
Transfers In
Transfers Out
Total Other Financing Sources (Uses)
Net Change in Fund Balance

$

1,693,135
7,000
130,000
418,740
8,300
7,000
39,000
1,000
25,500
158,989
58,465

Final
Budget

$

1,693,135
7,000
130,000
418,740
8,300
7,000
39,000
1,000
25,500
64,230
158,989
58,465

Actual

$

1,698,898
12,882
137,053
416,652
20,909
10,015
55,120
7,225
29,963
74,226
240,425
-

2,547,129

2,611,359

2,703,368

744,705
537,111
85,000
92,713
68,000
77,150
390,400
389,800
193,050

744,705
537,111
85,000
92,713
68,000
120,150
390,400
389,800
193,050

756,162
522,293
85,000
85,685
37,129
69,796
352,708
393,986
193,050

2,577,929

2,620,929

2,495,809

(30,800)

(9,570)

207,559

30,800
30,800

30,800
30,800

30,800
(20,000)
10,800

21,230

218,359

-

$

Fund Balance at Beginning of Year

653,901

Fund Balance at End of Year

$

See Notes to the Financial Statements
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Actuarial
Valuation
Date
6/1/2012
6/1/2015

Actuarial
Accrued
Liability
(AAL)—
Entry Age
(b)

Actuarial
Value of
Assets
(a)
-

$

2,080,122
2,290,000

Unfunded
AAL
(UAAL)
(b - a)
$

Funded
Ratio
(a / b)

2,080,122
2,290,000

See Notes to the Financial Statements
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0.0%
0.0%

Covered
Payroll
(c)
$

488,717
390,000

UAAL as a
Percentage of
Covered
Payroll
((b - a) / c)
425.6%
587.0%
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Schedule of the Local Government's Proportionate Share of the Net Pension Liability
NYSLRS Pension Plan
For the 2018 Fiscal Year **
2018
Village's proportion of the net pension
liability (asset)

2017

0.0018306%

0.0016572%

2016
0.0016572%

Village's proportionate share of the net
pension liability (asset)

$

59,082

$

155,716

$

262,069

Village's covered payroll

$

390,000

$

390,000

$

390,000

Village's proportionate share of the net
pension liability (asset) as a percentage of its
covered-employee payroll

15.15%

39.93%

67.20%

Plan fiduciary net position as a percentage of
the total pension liability

98.24%

94.70%

90.70%

**

The amounts presented for the fiscal year were determined as of the March 31, 2018 measurement date.

See Notes to the Financial Statements
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Schedule of Local Government Contributions
NYSLRS Pension Plan
For the 2018 Fiscal Year

Contractually required contribution

$

Contributions in relation to the contractually
required contribution

$

77,722

Contribution deficiency (excess)

$

Village's covered-employee payroll

$

Contributions as a percentage of coveredemployee payroll

2018
77,722

-

390,000

19.93%

See Notes to the Financial Statements
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2017
78,487

$

78,487
$

$

-

390,000

20.12%

2016
69,127

69,127
$

$

-

390,000

17.72%

